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With the ever-increasing expansion of societies and the growing complexity of
economic systems, access to foreign markets has become increasingly important. As
a result, international trade and its relationship with economic variables have
received special attention from policymakers. Therefore, Given the importance of the
financial system in new economic theories and the focus on the effect of financial
development on, the purpose of this research is to investigate the linear effects
of financial development on international trade in Iran using the Autoregressive
Distributed Lag (ARDL) for the period of 1380-1400 while also considering other
influential variables such as foreign direct investment and inflation rate. The
results indicate that the combined index of financial development, which consists of
four indexes including financial development s money volume index, financial depth,
and structural index, has a positive and significant effect on international trade in
both the short and long term. Other variables examined in this research, such as the
inflation rate, have a negative and significant effect on international trade in both
time horizons. Meanwhile, foreign direct investment has no significant relationship
with international trade in the short and long term.
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