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2. Trade Intensity Index.
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1. Heteroskedasticity-Consistent Standard Errors.
2. Between Groups.

3. Within Groups (fixed effects).

4. Random Effects.



A/ 9 2B oyl gl ey

SRl VY g YooY Sl adade 3 aS 03 gy /P sl Lo s2e AF-VAA
Sl i (b s 0O O e Sk ol (55l (o JSKm OO (51,13 ¢ gazes

el 03 415, 55 5 35 Sl Bl gy &K

0.8
1
0.6 -
0.4
0.2
0
1980-84 1985-89 1990-94 1995-99 2000-2005

Vlnl Jliio G)lxs gl JSam Y)lis (o b Joawgie 339, -\ Hloges
AxJloo 3)90 S )9S by

NG 2 L1 0l nl 6ol eSS 0L 555 pde L 35 (V) gl

A5 Sy 3,8 o5l 0T 4 s Sy shilen as o O o) 52 3550 (1o 558
055 e et La &5 e 53 5 OB 3 hime & B i 51K 5 O, jestls
Slaln ol 22555 oo iy 85 O5LE 3525 pobs (Slins & AL i 5| S S
b 23 ol sla S 0,58 sl adllan 55 50 slay 52T AL O 41 (V) Jgdr
Ole 310120 VAAF=VAAL Slo alado )3 ddla Yo 0=Y 0o r JAF-VAAL o alade
by 528" ol b OLilidl 5 Ly 557 ¢ 58 odomte DLLIL o 4y (o) 2 3550 5555 035
0S5 e Glaj paie 534S ol Sl ol il e (5l Sl S 0,5 (<l
Sl ksl e 5 (VL (Slosls DA Ghils &5 5 55 ()l g eSS 55 Lol
03,0 g b, 538 L Ol pl e opl bl s Canl (g)las sl SIS 00,5 pte
OOLE oo VAPV Sl abade o aS 5 g4 g Ol 2 OSTL Olas

il s ol sl S



B3k aelacia g5y

YA

phe 53 (g 3550 Sl S L 0Ll ool Sl S OB () 4 5 L

310w s L5 Ol gyt 3550 5555 W Ola 51 a8 43 & Ladetia Yo rd-Yeon Jlej
AL or (6l Sl S DO pute Syl (058 adte DLl 5y ST Juld 5548 53
i Ol e o s ) 3 il or (6ol (sl S 0, s by 528 ple b
4 3o Ol 2 OLnSTL Ol (Ol 58 3 OLdl 3003 e oy (sla) 528
e b Ol 8 Sl ko g Ll 4553 505 05 L1 OS5 455 OeSir b
ol SLa S LOLE pde (5113 (o2 odmte Sl Lal i 545 (55l S 2

Aslloso )90 s g b Ylyal SIS S JSamw YHUS wamdg -V U9

REI'SESTN .
Yereteod 1AA-—AF cad
- — 2 /5AS Olslis!
- - Olow 3T
+/A0A0 VEY .
- - &le
IASA VEY a5,
«/A8A - okl 3
VALY —/FVE oS
/AN - Ok 3 3
R - oL
«VaY VAN Oles
«JAQY JAVY oSy
- - 23
INS® IAYE Ol o
IAYE /587 a5 5 g
VAV - Ol b
/A7) /AR WS 5
- - OliaS 5
— YN —/FAY e oo Sl Lol
</ASA - oSSl
“ VA o /f L g

Gt (glaanlidsle




4 9 2B oyl gl ey

33 Ll gy 2 3550 S5 5257 L O ) (65l Ol Dok gy 1 3550 593 e
552 g0 SLedbl g LT T gl 48 01l ol o b 5528 YY) olas 3 andllas oy
093 el 0l d odlaunl O ol &lﬁ:.a@l:)\)o\ﬁﬁaﬁo\ﬁaﬂTﬁC,{q-cwﬁ
Cnl 352 g0 SLeMb 5 HLeT a8 Jlw o ST B VA o 3l 55 oy 3550 Sbe
0595 Ladlu 51 eSS 18 Can Ml Slawloes 487 il o (3% Y000 Jlo sm
W 43 8 513 a5 e Al ey 0593 Lo e s 5 43,5 planil )5S e
;,Hsu)}_:sp;),t,,;,;o\x\@u,b;J.u:,&\plsg;wu;w@u
L Ol 55 0l sl Slsyly Gmas 5 Odld odins QLA samd jsba &S ol gm0
Syl 531y Ol Shsyls i Jasla W,y (Y) Sl ged .ol anlllan 55 40 (gl 4S8
wulﬂ..\_m@owwlhu,ydmju&ﬁ\,ww;,yéu);‘ftﬁw\{
¥ SLARAFNAY Gl alaie s Ol Sls)ly s (astls Lo gt )5S e s 55
Gladlo b s andl.culaml sl Yeed=Yeor Slaj by d>Is)Ff

el azils 2ol 53 - e 3310 4 1494-14A0

20

15

10

1980-84 1985-89 1990-94 1995-99 2000-2005

Vbl Jliie Golxs caul yoa Lk Joawgie 339) —Y Hldges
AxJlos 3) 90 s yguins by

l_:CJJ\_?J‘)J Q‘ﬁ‘ @‘b)‘) T W u.a:-l_& ‘Lﬂ":ﬁﬁy‘j‘ ‘(Y))‘b"_«v s \_o

Sl o) Lal 5550 0593 55 OT gy Lib 5 bl a6 51 S anlllan 550 sl 5 525

05 5558 (ol Sl s d SNLA W) ol L e 63580 L)
A gr S e o) 558



SBEHHL wlidagiy o

Tl Julo 9 Joo (e

L 01l slas sla S 0L 5 (s)las (SaslSs dlaly o & e o)
r\.'ca\;;\.,us\_&.»j\c))_&;aﬁ\&\ﬁ.:jlsﬁsa&JbgképT):é\)L;La)ﬂ
52 0! ol g5l Sl S 058 et 5 )l (S slSs sla sl ok
GSSE g S de Lo,y sl s 58 oo o3litl Yo e O-V4AY 053 53 Sl phie o
25 gl e Ll ('-"w@ Ojv\e)p-"w@wj,gs)‘eﬁ SIS el ¢l
&)L&Lﬂﬁ-uﬂu}g):co.x_j:(sl_é:\Q‘Ml.&;l.:@bﬁ.@\ﬁéjfc;)y
Sladde 53 Jas ite Ol g 4 g odd dewloms oy 3590 Sy 528 L Ol 1 filate
Lol s T ol 5 63b) Samw S 5 SVslas aadl .ol 4 5 1 5 o3liwl 5550 Jib
33 el 0 11 5 Ol BT o b o 548 5 515 oLl 558  omimslasl
3550 Sl (Ko )LSs (sla ice K8 4 Wadie i 1 auleT Consay a5 catels!
3,8 A oS s 4 s s

3 6ol (Sl dlaly 4 b e dlsles e 51 35T ol (Y) ojles I
dalas 53 5luws S alyl 1 andllas 55 50 (Sla ) 5587 L O (g lons (sl IS 00,5
ubu)é\:)ljcguua:'-u)tg)l_?&&)l@.ﬁ“suuﬁwﬁ)@;‘;)ﬁc\{
o yas s bl 1 ;805 adslan 33 3las 5 Al o (s IS5 e
SVl 51 o Kos g g 31l (S e sla ot 02 8 05) (Sl
Wlodds 033 peadd ol Sl SO 9 Cub Ol T gl

2 ol ok 35T 6 )lod (sl S 0,5 Aslas 3ol ol
099 5 ol O3 Oy e 95 4 (L s Ol i odias OL) Slsyly ol sl
sl «(FE)pLesl ¢ 55 g3l 3 plisl Lo O30Tl 0l 03 pmaded o Sl S
S 03031 (Ho) jao 4 5 )5S 0e ot 4 s 57 b ol ol plonil izt Jte
J._:iUJJ}_A%.&{Z;Ad:&aé\ﬁw)j.J)},cu.;b)'ajjj6))(&)\@“)3_}{@(&:\
o ab 3 (FE)Eob &l 51 0 5e3T Fo o)laT ol 5 Jyoconl a8 15 o LT

a5 5555 Al 5y (WADOL Lol pals (Sl ke Ol jot 0390 oy ae (Hp)



o 9 2yl Ol ey

dg_ick_.n)b‘-s_lf‘_g)\.}l_lxﬁ‘_g\)\.}C,_qu\J_'H\{JJ.ACJJ}:.wlFo)LATA&TJfLC,.w\
23) wlin (g ylolime (g1l Sla )l Dl Ol odd e o b ¢ Jg EL e Lo s
%R.up@w)wum@wL;\,u%)fvx.:p@;(.w);o@uwc:@
O}ﬁijLﬂ\j.Ml{@PJ})bﬁ&l{:)wrj)‘*;vu;‘l{@'/"'b 39 S e
45 8 1,5 65T Al 3590 Aoy ey o 3 5 S e o 5 D31 o 45 el
PRCIS ] CCHTN P PYPRUINEJCH I SUNNA NSO " P U pYCIN
S35 ST Aubi 3590 gy 2 3550 (51338 L Oyl (5ol (sl JSom 0585 3 28
3,5 o 513
Sl oas Lasls alul p gslew (gl S 0,5 sles oY) Jgdar olul
.;._w\o.u,u)'@_&ag.{l:c;\;\o,.\wg.{lﬁQl;la)yp«f(duo.m;olu)
a5 Ll o plail Coumie Jute 61 «(FE)plesl ¢ 5 05051 5 plos) Comr 05037
o)yng)C\_'c.s\L;"_w):ﬁL;;'.arL’c;\CMOJAJT(HO)pw}U;Jﬁdeq-Q
ol o Js ol a8 8 15 T Aol 5 50 Coutte dslas Gl w2 3y30 Sl
S xie Ole jo 0595 Jio p gws (Ho) i ad b ((FE)CE &l 31 050 5T Fo o LT
L Jde o3 5wl Fooylel s Bl 4 55 15 Aol 5 50 (ADOL) Lol als
s ke o 8 (9 Al oo deoy3 G i 53 ST (5 )lslme (5113 b )
a4 AL oo (Ao T Sololine cla.u 23) cwlie (g )lslas lyls syl ud
N p g 1 03057 bl ok 355 3y b Solalinn b LT 5o ool e,
9 S de o b il e e HLETH 5 g0 Cedhe gly1s S end i e
Wy 05037 alal pdas o QLS |y o dom 53 5 s Sl o35 457 Bl ga /oY
Wl 453 8 15 (o WT Al 50 oy gy o 3 S e b 0351 o 4
OB Ly (135l Sl 03 6V o (5 5lobias dlasly 457 das 0 OGS S e 5 opl &
doles ((V)d gt bl 55,0 3 5o 5 andllan 3550 (Sla 5287 Ol (ool (la S
o,mow)@u,\,wyuﬁ)@wwﬂaug,,Tﬁd,wéuJ@o,w

C,_w\au\_&aéjwwdﬁ;_aug:)b_}"d}u\_:}@b'C)\J}'\Q)}.p}.}A;(QPLJ:QB:.*S



SIS HHb dalidin g5 oY

a5 Ll o plil Coumie Jute 61 «(FE)plisl ¢ 5 05051 5 plos) Como 05037
0393 S50 pLbol (s gun podl Cms 050 3T (Ho) Lo 40 5 (5 S e sl &
ol o Js ol a8 15 T Aol 550 Contte dslas gl oy 2 3550 Sl
sla e Ol e Qbﬁjé...aﬁu;.:.a(Ho) o aus b (FE)CL6 &l JI OijFo o bl
L Jis Sossiwl Fooylel s Sl 4 55 15 4ol 550 (ADOL) Lol b
ok e o o (I 9 AL oo o y3 G o 3 (JST (g l3kan (1,15 b )
<hyls 4;-)?.\.&\;6“ (Lpys 0 Lg)l.s\_bucb.»):)wt.a Sobline shils Sl g
PSSP ST P RYER CIETRES P VR IR U e
23 05 ds s b 0350 Saep and b My 09031 ol il o oo do= 55 5 ol
g._:,.ki.\_ﬁwﬁ)a;m%;w\g.@\afﬂ}@uhﬁsu;,yw,;@du
58S S8 53 Ol Dlasls 1S 55 oy g 35500 Sl 58T G135 e S S
S35 ST Aubi 3590 gy 2 3550 (51338 L Oyl (5olod (gl JSom 585 3 28
3yl 18
i oL el (5ol S S O dslas oY) Jgdr ol Cpimeon
a.x.:u)'&:@*c,{l,“c)\;\o,_xuqu;;l;l;))}.ppg(cluam;oug)d:b)\)
e i planil ttte Jobe gl ((FEDplesl g 55 05037 5 plosl Coms 050 5T
b)j_d@LAJOJJJkSJJCL&«J‘GUJJﬁwC\-&b‘WO}‘jT(HQ)juiréjé
Fo oyleT bl o Syl a3 8 15 65T Aol 55 50 it dslas gl )
=15 Sl ie Olajod 0555 jawo p gus (Ho) joeo and p ((FE)ub Ol 31 0 ga 3T
Ol S L Jdee s gl FojyleT am Bl 48 55 515 sl 3 g0 (WADOL ) Lol
ubucbﬁa%,@g,ﬁpww,;&{cb,;dgwuwL;\,\;gu
Az 4S5 AL el (M):@ng\atmcb):) e (5 laliae (g Hls @"JUW
N8 cp s o 1 05031 bl o 5557 s o (S )laline L LS 53 0cel s 4
VIO 55 58S don o i il oo Sue 5l 5 g0 Cuodle (5115 4SS e AL o3



or 9 2B oyl gl ey

I8 LT b 5550 doo ys oy ebas 53 58T o 8 B350 o 4l 050 5T
2 Ls 03 5L e (6 513lime adaily 457 das e 0SS S e 3l ol 43S
p.;;l.ugﬁ,uum;,y&u,,;spowL;)\agtsug}i,,ﬂo)wp@b,\,w
i€y ladie ST s o sty b (o 53 ol ST e a5
35500 b3S L Oyl (ol le o 558 55 5 el & ar 5 L oS ol 0T by o
o sl 3 o e m oMl s S 08 JUst s Soglize Sl 15 g 5 anlllan
Al a2l sy a8
ogﬁauoﬁ@\;uﬁ@\,duawowwu>,y@u@w,>
355 e s ST 53 Wl Sl 58T L Ol (6l Sl S OB L o)l
Ju:;\@;ﬁow4,.wmﬁgmsu,rfgo|ﬂ\@,u¢,t>_=:)§i>¢,\fp@;,l,u

AT o Sl 4 (5)l gls S

Slejed 2 Ul G S LS 83l Jdwe e 5l Jols Fulis -t Jgsa
e gin ST )3 aBly (Gl HguliS b )l ) SIS la JSaw

TP e ) D9 Fuoy i i
b Jlogudue | el Flbgae | el Flogu Jae | ol FTb Jow
t ok t oykl t okl t okl
: S ad | . a5 adl I ot
S gus S5 gasw| S5 gaew| ERLY |
V/YVYaY vy - - F/VAOYY </00) - - T 3l o8
Sy ol e
—#/14YY . V/55aY . VWYY | e | VYWY | e
X5)
WY \WF /) \As ASA F o,LT
R-) i 2
</YDAFFF +/44VAY$ </ DAYYY +/44%A ) i
(squared
2485 e o 2
IYEBYLY +/4AVAAY AT +/88050Y J
ol
/YP0 - AN - (L';Al 23N 0031
Y/A - \7At - (FE) plesl g 5 05057
YAY Y/A ¥/ An' Ay 09057 Co szl F
of of of of Solaliesldas
/s ASM IV - - AYEVE Y4t - - T 3l o2




SIS HHb dalidin g5 oF

Tl piio ) B3 TPy a8
b Jlogu e | el Flbgae | el Flogu Joe | ol FTb Jow
t ok t oyl t okl t oykT
. e . S ad . | . S ad
S5 guian| S5 guian| S5 guew| S5 guew|
HEPIP g
—Y/AD A V/OAVY Y/F4 —\/\900 YN IR V2RV 2 N BV - dndd o
X4)
4/4 VAV 1 YAA/AT V/AVYOY VFO/VFYA F o lT
R-) e o P
YFAFRD </AAVPAY JAVINE </435V8) M
(squared
2 oS o S
AYYOA +/A45AFQ SV /R40FVF S
ol
EAYY - C/¥AQ - plesl gy 09051
F/YYON - /401 - (FE) el ¢ 5 0057
VIV /00 A V/of Ay 09057 i szl F
oFf of 4 4 Soldalinsldes

(Wi o) dole Cpaind ) ool (slaalyidisle

Flow Garogi g (5 S A
Ol 6ol Ol o s sl aas i b 3 ax ST s e OLES G glaail
U558 51 (ol b g el b 13 o g ST ) @l sl 5iST L
ol 0l am LSS 0l 33 (514558 4 OS5 4S5 ¢ o8 oudomze Sl bl L dilaie
3350505 Slodh ay (oge JUIS L (sl plont s o 0L anlllas ol ol I
Sl 53 als slasbuasl ;s L ol sl ol e JSKw 0T o b 51 45 sbey
Sa S ey ) a5 Loy a3 Sl il 1 10 L 02 alen o s
o 43,5 o5l 5 o (55 sbOlen el as alllan 555 (5la 5557 L O ) (6l
&S e J b oS phe g Sl 6K sl i OSGI b Ja5 e il (63 )18
S Sl ol IVl J gy aslousl 4 bogsje O gte 55 ol ailate glay 42871 Ol o
i) a5 aiate 65 (gla) 5257 Ole 058l D g 4 Ll 5 e gy 3l G JSC
o) Sl (6l ST e i |y Syl 1505 S g 4 ¢ g Ganlol |5 il

o)ug;.,_?y.x_ll{Q,l;..:Jﬁ\plswawL;ﬂ&‘mpﬁmwxwl



00 9 2yl Ol ey

ool a8 s e Ol Lo adlys g dibte suae gla ) 5iST bilite (g )low sl S i
L Jolize 65las (sla S 0,LE (Ol m 53 .S sad B 0151 5Lazdl 55 5 55 el
abSe i 5 ol 4l e Sl JUST o 4 el s e 1 Sle adlats sla ) 538
355 iy Slalllan 3l S sable i oy St 035 1553 g g 4 8135 o0
S ol O adllan 5y 40 aibaio 53 55 g0 Glacamly Jo ol 2 8 15 55715
IS b s s sl i i dilate 53 (5l Goes dailsy b Sl paS
il b e S o i L o D) s il 5 sl Bl
S slaaln & tien 0T die L5 by 5387 ol a8 350 SOV al cpl o Codly
Sl S ol o Sas ol ol oS Azl sl [SOuSS b alie Gl Conliw Lo 2l o)
33,8 n sl 48T e Sl L 5l 1l 0l RS L1, 6T ol
2 55 bl glacaban ales oS w8 Iy Soeres KK b (65l (sl S
M55 2 @YU Sl Sl Sl dlle (ol gy 2 o5 5 ) LBl e J55s ol
L 0l =l ol gla S 0L 4y Jal s 4 ol 0L 2 51 b 0 48

35 Al g (a6l 8 g g0l 1 aST Cnl S ge adbaie slay 4iS



SBEHHL wlidagiy Y

&lw

03 gls Sl 5iS L Oyl oSl Sl o 5 et SVYAY) gy ) gy e
(S slerass 5 DlWlas dego ¢ g o s ST adlats

o 5 ol Gl S 6555 oz HOYAY) (gl oo 555T 5 ol (S
S leas 5 Slalan don a0l 3Ll 53 OT iy

sl Hlesl Glie o Ol ol slaml 5 Lol s o™ C(VWAY ) (L jdamee ol
233133 Sl (e3Latil (glacoulu 5 la tny s aolilas 0T oy ke R
Yooled

oS 3 anlilaas MU Hlize 11 5 (golamdl glaas o LT (VWA )aabls ¢ ik
\WAY oL £ oyleds ¢galais] 4ol

(o s oo Sl Ol ml (slay 5587 (oo lanl DL gy p (OVFAD) Ly (O LS
- eolaBl | gal 0ulSia g5 (OluSL 5 4S5

(ol Gl K Slojer 5 sl Olan (S LSS alauly SOYAY) 03135 ¢ oo S
Olginnl o8> ¢ oDl (gl 5287 e I (slaarslonst sl (sl iy (L5
1SS oo sl OLL

cs3luasil doliin g SIS 5 iy 4 L O 53T COYAY) (650 ¢ Jool 0515 daes
YF ooyl

L0l 53 (L el oL alows” (O0YAY) (i oo T (ol l 0L sl
X osled (Ol (oolasil ias s aslilas Mesls ;815 Lo g, 3 eslizl

Sla)siS 55 Lo 0955 D ylad s diS pead ol ge 5 O jn OV FAD) dmes ¢ el
7S phie 4l OLL ¢ o LbLL wde oKl (btin dnw 5 b

Bordo,Michael D., and Thomas Helbling, (2003); “Have National Business

Cycles Become More Synchronized?” NBER Working Paper No. 10130.
Brooks, Robin, Kristin Forbes, Jean Imbs, and Ashoka Mody, (2003);



ov 9 2yl Ol ey

“Dancing in Unison?” Finance & Development, Vol. 40, pp. 46—49.
Caldéron, César, (2003); “Do Free Trade Agreements Enhance the

Transmission of Shocks Across Countries?” Working Paper No. 213
(Santiago: Central Bank of Chile).

Clark, Todd E., and Eric van Wincoop, (2001); “Borders and Business
Cycles,” Journal of International Economics, Vol. 55, pp. 59-85.

Frankel, Jeffrey A., and Andrew K. Rose,(1998); “The Endogeneity of the
Optimum Currency Area Criteria,” Economic Journal, Vol.108, pp.
1009-25.

Heathcote, Jonathan, and Fabrizio Perri (2003); “Why Has the U.S.Economy
Become Less Correlated with the Rest of the World?” American
Economic Review Papers and Proceedings, Vol. 93,pp. 63—69.

Helbling, Thomas, and Tamim Bayoumi, (2003); “Are They All in the Same
Boat? The 2000—01 Growth Slowdown and the G-7 Business Cycle
Linkages,” IMF Working Paper 03/46.

Hodrick, R.j. and Prescott, EC (1997); Postwar U.S Business Cycle:An
Empirical Investigation. Journal of Money ,Credit and Banking , Vol. 29,
pp:1-14

Imbs, Jean(  2004b), “Trade, Finance, Specialization  and
Synchronization,” Review of Economics and Statistics, forthcoming.

Imbs, Jean, (2004a); “Real Effects of Financial Integration,”Working Paper
(London: London Business School).

Kose and Yi, Kose, M. Ayhan, and Kei-Mu Y1, (2001); “International Trade
and Business Cycles: Is Vertical Specialization the Missing Link?”
American Economic Review Papers and Proceedings, Vol. 91,pp. 371—
75.

Kose, Ayhan (2004); Globalization and Synchronization of Business Cycles,
IMF, Working Paper.

Kose, Ayhan (2004); Understanding the Evolution of World Business



SIS HHb dalidin g5 oA

Cycles,” IMF, Working Paper.

Kose, M. Ayhan ,Guy M. Meredith, and Christopher M. Towe, (2004);
“How Has NAFTA  Affected the Mexican Economy?”
Weltwirtschaftliches Archiv, forthcoming.

Kose, M. Ayhan, (2004); “Canada-U.S. Economic Integration:Developments
and Prospects,” in Canada—Selected Issues, IMF Staff Country Report
(Washington: International MonetaryFund), forthcoming.

Kose, M. Ayhan, and Kei-Mu Yi, (2001); “The Trade-Comovement Problem
in International Macroeconomics,” Federal Reserve Bank of New York
Staff Report No. 155 (New York: Federal Reserve Bank of New York).

Kose, M. Ayhan, Christopher Otrok, and Charles H.Whiteman, (2003);
Understanding the Evolution of World BusinessCycles,” IMF Working
Paper, forthcoming.

Kose, M. Ayhan, Eswar S. Prasad, and Marco E. Terrones( 2003b); “How
Does Globalization Affect the Synchronization of Business Cycles?”
American Economic Review Papers and Proceedings, Vol. 93, pp. 57-62.

Kose, M. Ayhan, Eswar S. Prasad, and Marco E. Terrones,
(2003%),“Financial Integration and Macroeconomic Volatility,” Staffin
Papers, International Monetary Fund, Vol. 50, pp. 119-42.

Lumsdaine, Robin L., and Eswar S. Prasad, (2003); “Identifying the
Common Component in International EconomicFluctuations,” Economic
Journal, Vol. 113, pp. 101-27.

Obstfeld, Maurice, and Kenneth Rog off, (2002); “Global Implicationsof
Self-Oriented National Monetary Rules,” Quarterly Journal of Economic.

Stock, James H., and Mark W.Watson, (2003); “Understanding Changes in
International Business Cycles,” NBER Working Paper No. 9859



