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1 GDPit GDP of the exporter in million current US dollars, UNCTAD
2 GDPjt GDP of the importer in million current US dollars, UNCTAD
3 3 SGDPijt = GDPit+GDP;jt
:% 4 DGDPijt = |GDPit-GDPjt|
2 5 SIMijt
§ 6 POPit POP in the exporting country, in thousands, UNCTAD
7 POPjt POP in the importing country, in thousands, UNCTAD
8 GDPPit GDP per capita for i at t
9 GDPPjt GDP per capita for j at t
10 | DGDPPijt | =|GDPPit- GDPPj
11 PAG;jt Population ages 15-64 (7. of total) in j at t, UNESCO

1. Gaulier et al. (2007); Lall (1998); Ando & Kimura (2003).
2. Proxy Variables.
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Variable Name of vari- L
No. Description
group able
12 MAN:It Manufacturing in i at t, as percentage of GDP; WDI, World Bank
13 TIMPit Total import of i in HT industries
° 14 DEIit = |TIMPit-TEXPit|
-
2 15 RATit = TIMPit/TEXPit
=
& 16 PARTit = [RATit-1]|
7‘3 .. . . . _ .
= 17 SWPCit Share .of i in the World Production Chain of HT industry= DElIit/
E TEXPit
5 18 ECit Export Concentration over goods for i at t, Hirschman-Herfindahl
= index, UNCTAD
,g 19 LANDi Land area of i in sq. km, source: World Bank
5 . - - - - -
g 20 OlLit 1 if the 011' production of i exceeds Imillion bpd in
3 2007,S:Nationmaster
. =1 if the oil production of j exceeds Imillion bpd in
21 OILjt 2007,S:Nationmaster
22 NATit Share of natural resource (Hydrocarbon) in GDP, IMF, Dr. Bornhost

23 SCHOOLit | Enrollment /. Secondary Education (of Total Secondary Age Popula-
tion); UNESCO

24 EEit Education Expenditure (/.of GNI) in i at t, World Development
Indicators, WB

No. of patents by i at t (application year), WIPO Statistics Database,

P P une 2000
2
=) . .
2 26 RDit Research and Development Expenditure (/. of GDP) in i at t, WDI,
<
> WB
'?o 27 PHYit Physicians (per 1,000 people) in i at t, 1995-2007, WDI, WB
'§ 8 Uit Number of Internet Users (per 100 people) in i at t,1995-
< 2007, WDIL,WB
o
= 29 MPit Mobile phone subscribers (per 100 people) in i at t,1995-
2007, WDIL,WB
30 TMit Telephone mainlines (per 100 people) in i at t,1995-2007, WDL,WB
31 PCit Number of personal computers (per 100 people) in i at t, Source:
UNESCO
. Telecommunication Structure in I at t: =[(IUit)*2+(PCit*2)+MPit+
32 Tsit TMit]/6

33 GFECFit Gross Fixed Capital Formation (/. of GDP) in i at t, WDI, World

g8
£
g .8 Bank
e 8
E Z 34 FDIit FDI stock data, in million US$, using current exchange rate, 1995-
= 8 2007, UNCTAD
35 1Qit Institutional Quality in i at t: the average of 6 governance indic.
from WB
36 FRit Legal structure and security of property rights (Fraser Index) ,Fraser

Ins. 2009
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Variable Name of vari- ..
No. Description
group able
” . Weighted bilateral distances-di stances (internal distances included),
2 36 D CEPII
=
5 . Avg. applied import tariff rates on manufactured products by j at
2 |2 R [ 01995:2007,0NCTAD
o
g . Index of Economic Freedom (score from 100) for j at t, Heritage
> 39 EFjt .
= Foundation
(5]
=9 .
£ 40 INFit Inflation rate in i at t, consumer prices (annual /.), WB, WDI
&} . . . . .
41 NIRit Nominal Interest Rate in i at t = RIRit+INFit

42 | LEXPORTijt | = In(EXPORTijt)

Variable

Lagged
Dependent
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